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Part II—Section 1

Notifications or Orders of specific character or of particular interest to the public
issued by Secretariat Departments.

NOTIFICATIONS BY GOVERNMENT

FINANCE DEPARTMENT

CONSTITUTION OF THE SEVENTH STATE FINANCE COMMISSION TO STUDY THE FINANCIAL POSITION OF
VILLAGE PANCHAYATS, PANCHAYAT UNION COUNCILS, DISTRICT PANCHAYATS, TOWN PANCHAYATS,
MUNICIPALITIES AND MUNICIPAL CORPORATIONS AND ITS TERMS OF REFERENCE.

[G.O. Ms. No. 123, Finance (SFC - MC), 28th May 2025, Vaikaasi 14, Visuvavasu, Thiruvalluvar Aandu-2056.]

No. 11(1)/FIN/10(b)/2025.

In exercise of the powers conferred by clause (1) of Article 243- and clause (1) of Article 243-Y of
the Constitution of India and sub-section (1) of section 198 of the Tamil Nadu Panchayats Act, 1994
(Tamil Nadu Act 21 of 1994) and sub-section(1) of section 72 of the Tamil Nadu Urban Local Bodies Act, 1998
(Tamil Nadu Act 9 of 1999), read with the Tamil Nadu State Finance Commission, Chairman and other Members
(Conditions of Service) Rules, 1994, the Governor of Tamil Nadu hereby constitutes the Seventh State Finance
Commission with the Chairman and Members as follows:-

(1) Chairman : Thiru. K.Allaudin, ILA.S., (Retd.)

(2) Non-official Member : Thiru. N.Dinesh Kumar, Mayor, Tiruppur City Municipal Corporation.
(3) Ex-officio Member . Director of Municipal Administration

(4) Ex-officio Member :  Commissioner of Rural Development and Panchayat Raj

(5) Ex- officio Member . Commissioner of Town Panchayats

(6) Member-Secretary : Thiru.Pratik Tayal, LA.S.,

Deputy Secretary to Government (Budget)
(Full Additional Charge),
Finance Department.

2. The period of office of the Chairman and Non-official Member of the Seventh State Finance Commission
shall be up to 31st August 2026, from the date on which they respectively assume charges.
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3. The Commission shall review the financial position of the rural and urban local bodies namely, Village
Panchayats, Panchayat Union Councils, District Panchayats, Town Panchayats, Municipalities and Municipal Corporations
and make recommendations as to:-

(a)

(b)

()

(d)

(e)

the principles which should govern —

(i) the distribution between the State and the urban and rural local bodies of the net proceeds of the
taxes, duties, tolls and fees leviable by the State, which may be divided between them and the
allocation between the said local bodies of their respective shares of such proceeds;

(i) the determination of taxes, duties, tolls and fees which may be assigned to, or appropriated by,
the said local bodies; and

(iii) the grants-in-aid to the said local bodies from the Consolidated Fund of the State;

the measures needed to improve the financial position of the said local bodies and identifying new
avenues for resources mobilization in rural and urban local bodies keeping in mind the local body tax
structure in other States;

suggest ways to avoid mounting of unpaid bills of electricity charges to Tamil Nadu Power Distribution
Corporation Limited (TNPDCL) (previously ‘TANGEDCOQ’) and water charges to the Tamil Nadu Water
Supply & Drainage Board (TWAD)/ Chennai Metropolitan Water Supply and Sewerage Board (CMWSSB)
and other bulk water providers and to ensure prompt and timely settlement of charges to these utilities;

suggest ways for strengthening the service delivery capacities of local body administration to enable
them to effectively discharge the roles and responsibilities entrusted to them in the Constitution of India
and the State Legislations;

examine the continuation of possibility of providing capital grant to Cantonment Boards from out of
the Devolution earmarked to the Municipalities of the State as substantial increase in the collection of
property tax based on the recommendation of the 15th Central Finance Commission; and

suggest ways to cater the growing needs on urbanisation, as Tamil Nadu’s economic growth momentum
could be sustained only if urbanisation is actively facilitated and in as much as urbanisation, economic
growth and poverty reduction are inter-related.

4. The Commission shall review the financial position of the urban and rural local bodies as on 31t March 2025
based on the present reorganized status of local bodies.

5. While making its recommendations, the Commission shall have regard to the resources of the State
Government, the demands thereon, in particular the expenditure of the State on pension and debt servicing, including
the debt servicing on behalf of urban and rural local bodies or other committed expenditure or liabilities of the State
Government and the need to generate adequate surplus on revenue account for State's commitments on capital account
and other commitments of the State Government.

6. The Commission shall make its report available by 31st August 2026 covering the period of five years
commencing on 1st April 2027.

28 May, 2025

Chennai.

R.N.RAVI,
Governor of Tamil Nadu.

N. MURUGANANDAM,
Chief Secretary.
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[G.O. Ms. No. 123, Finance (SFC - MC), 28th May 2025, Vaikaasi 14, Visuvavasu, Thiruvalluvar Aandu—2056.]
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