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G.0.Ms.No.50, DATED 06t March, 2020
(Vikari, Maasi 23, Thiruvalluvar Aandu, 2051)

COMMISSION - Sixth State Finance Commission - To study the financial
position of Village Panchayats, Panchayat Union Councils, District
Panchayats, Town Panchayats, Municipalities and Municipal Corporations —
Constitution of the Sixth State Finance Commission and Terms of Reference
— Orders issued - Notified.

ORDER:

The appended Notification constituting the Sixth State Finance
Commission with a Chairman and five other members to study the financial
position of Village Panchayats, Panchayat Union Councils, District
Panchayats, Town Panchayats, Municipalities and Municipal Corporations
and containing the Terms of Reference to the Commission shall be
published in an Extraordinary issue of Tamil Nadu Government Gazette,
dated: 06.03.2020.

(By Order of the Governor)

K. SHANMUGAM
CHIEF SECRETARY TO GOVERNMENT

To

The Works Manager, Government Central Press, Chennai-79.
(for publication of the Notification)

Thiru Mohan Pyare, [.A.S., (Retd.,) — Chairman,
Sixth State Finance Commission, Chennai.

Thiru C.V. Sekar, Member of Legislative Assembly, Pattukottai Constituency,
Non-official Member, Sixth State Finance Commission, Chennai.

The Director of Rural Development and Panchayat Raj, Panagal Buildings,
No.1, Jeenis Road, Saidapet, Chennai-135.

The Commissioner of Municipal Administration, 11t Floor, Urban Administrative
Building, 75, Santhome High Road, MRC Nagar, R.A. Puram, Chennai-28.

The Director of Town Panchayats, Kuralagam Building, Chennai-08.

All Secretaries to Government, Chennai-9.

All Departments of Secretariat, Chennai-9.

All Commissioners of Municipal Corporations.

The Principal Accountant General (General & Social Sector Audit), Chennai-18.

The Accountant General (A&E), Chennai-18.

The Accountant General (CAB), Chennai-9.

The Director of Local Fund Audit, Chennai-35.

/p.t.o./



-:2:-

All Heads of Departments.

All District Collectors (Except Chennai).

All Assistant Directors of Panchayats.

All Assistant Directors of Town Panchayats.

All Regional Directors of Municipal Administration.

The Secretary to the Hon’ble Governor, Raj Bhavan, Chennai-25.
Secretaries to the Hon’ble Chief Minister, Chennai-9.

The Director of Information and Public Relations, Chennai-9.
The Registrar of High Court, Chennai-104.

Public (Special-A) Department, Chennai-9.

The Legislative Assembly Secretariat, Chennai-9.

Law Department, Secretariat, Chennai-9.

Stock File/ Spare Copies.

/Forwarded by order/
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APPENDIX

NOTIFICATION

In exercise of the powers conferred by clause (1) of Article 243-1 and
clause (1) of Article 243-Y of the Constitution of India and sub-section (1) of
section 198 of the Tamil Nadu Panchayats Act, 1994 (Tamil Nadu Act 21 of 1994)
read with the Tamil Nadu State Finance Commission, Chairman and other
Members (Conditions of Service) Rules, 1994, sub-section (1) of
section 162-A of the Chennai City Municipal Corporation Act, 1919
(Tamil Nadu Act IV of 1919), sub-section (1) of section 124-B of the
Tamil Nadu District Municipalities Act, 1920 (Tamil Nadu Act V of 1920),
sub-section (1) of section 193-A of the Madurai City Municipal Corporation
Act, 1971 (Tamil Nadu Act 15 of 1971), sub-section (1) of section 193-A of
the Coimbatore City Municipal Corporation Act, 1981 (Tamil Nadu Act 25 of 1981)
readwith section 8 of the Tiruchirappalli City Municipal Corporation Act,
1994 (Tamil Nadu Act 27 of 1994), section 8 of the Tirunelveli City Municipal
Corporation Act, 1994 (Tamil Nadu Act 28 of 1994), section 8 of the Salem City
Municipal Corporation Act, 1994 (Tamil Nadu Act 29 of 1994), section 8 of the
Tiruppur City Municipal Corporation Act, 2008 (Tamil Nadu Act 7 of 2008), section 8
of the Erode City Municipal Corporation Act, 2008 (Tamil Nadu Act 8 of 2008),
section 8 of the Vellore City Municipal Corporation Act, 2008
(Tamil Nadu Act 26 of 2008) and section 8 of the Thoothukudi City
Municipal Corporation Act, 2008 (Tamil Nadu Act 27 of 2008), section 8 of
the Thanjavur City Municipal Corporation Act, 2013 (Tamil Nadu Act 24 of 2013),
section 8 of the Dindigul City Municipal Corporation Act, 2013
(Tamil Nadu Act 25 of 2013), section 8 of the Hosur City Municipal
Corporation Act, 2019 (Tamil Nadu Act 10 of 2019), section 8 of the Nagercoil City
Municipal Corporation Act, 2019 (Tamil Nadu Act 11 of 2019), section 8 of
the Avadi City Municipal Corporation Act, 2019 (Tamil Nadu Act 24 of 2019),
the Governor of Tamil Nadu hereby constitutes the Sixth State Finance
Commission with a Chairman and five other Members as follows:-

(1) Chairman : Thiru . Mohan Pyare, [.A.S., (Retd.,)

(2) Non-official Member : Thiru. C.V.Sekar, B.A., B.L.,
Member of Legislative Assembly,
Pattukottai Constituency.

(3) Ex-officio Member : Commissioner of Municipal Administration
(4) Ex-officio Member : Director of Rural Development and
Panchayat Raj

(5) Ex- officio Member : Director of Town Panchayats
(6) Member-Secretary : Deputy Secretary to Government (Budget),

Finance Department.

2. The period of office of the Chairman and other Members of the Sixth
State Finance Commission shall be upto 31st July 2021, from the date on
which they respectively assume charges.

/p.t.o/



3. The Commission shall review the financial position of the rural and
urban local bodies namely Village Panchayats, Panchayat Union Councils,
District Panchayats, Town Panchayats, Municipalities and Municipal
Corporations and make recommendations as to:-

(a) the principles which should govern —

(i) the distribution between the State and the said local bodies of
the net proceeds of the taxes, duties, tolls and fees leviable by
the State, which may be divided between them and the
allocation between the said local bodies of their respective
shares of such proceeds;

(i) the determination of taxes, duties, tolls and fees which may be
assigned to, or appropriated by, the local bodies;

(iii) the grants-in-aid to the local bodies from the Consolidated Fund
of the State;

(b) the measures needed to improve the financial position of the local bodies
and identifying new avenues for resources mobilization in rural and
urban local bodies keeping in mind the local body tax structure in other
States.

(c) suggesting ways to avoid mounting of unpaid bills of electricity charges
to Tamilnadu Generation and Distribution Corporation (TANGEDCO) and
water charges to Tamil Nadu Water Supply & Drainage Board (TWAD)/
Chennai Metropolitan Water Supply and Sewerage Board (CMWSSB) and
other bulk water providers and to ensure prompt and timely settlement
of charges to these utilities.

(d) suggesting ways for strengthening the service delivery capacities of Local
body administration to enable them to effectively discharge the roles and
responsibilities entrusted to them in the Constitution of India and the
State Legislations.

(e) examining the possibility of providing devolution to Cantonment Boards
from out of the Consolidated Fund of the State.

4. The Commission shall review the financial position of the local
bodies as on 31st March 2020 based on the present reorganized status of
local bodies.

5. In making its recommendations, the Commission shall have regard
to the resources of the State Government, the demands thereon, in
particular the expenditure of the State on pension and debt servicing,
including the debt servicing on behalf of local bodies or other committed
expenditure or liabilities of the State Government and the need to generate
adequate surplus on revenue account for State’s commitments on capital
account and other commitments of the State Government.

6. The Commission shall make its report available by 31st July 2021
covering the period of five years commencing on 1st April 2022.

06 March, 2020 Banwarilal Purohit
Chennai. Governor of Tamil Nadu
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@nHu grfucmemoiyg s LgHer 243-1 iflemeaus Caims (1) LGSl 243-Y
flemeus Gorng () uGSHufed, 1994 o gueor( SUIHTH oam ST &L Sdler
(EUpETH s i 21/1994) 198 gyib Nflmeus Garimng (1) 2 L liflefeun, 1994 gy gy etor(H)
SUIpETGH wibla B g ememmu, Semeaut OmID gemenu 2 miinlerigsT (Usll afggsr)
allglsEmLeor, 1919 g g el Gssmmer LMHSTTLS sLLSS6T (SUNETH S L LD
IVA919) 162-A Uiflemeus Gang (1) 2L fallgin, 1920 gy gysor( SUPHTH e L
BEITLS&6r gL Sdler (SUpET®H gL V/1920) 124-B Wflensug Garng (1) 2 L 19 lallai
1971 gy gyeor( wgimT WMHSIT S sl LGS (SUlperh s L 15/1971) 193-A
Nflemeus Garmhg (1) 2L 1flallgin, 1981 gy guer(h CHMULLSSTT LIHSTTL & &1L Sdler
EUDETH slLm  25/1981) 193-A Wflmeaus Gaimng (1) 2 Lifallgin, 1994 gyin oy eorh
Swsdrmiustafl  MSITLSE s LGSl6r (SUNETH b 27/1994) 8—gyin  Liflads,
1994 oyib gy evor(h) Sl(H6HGAIED LMHE&ETT.HE &L SSl6T (SLHTH &L L1h 28/1994) 8- 9yid
Afleflgin 1994 guib gyeor() Cseid WMHSTT HE sLLSSeT (SUIDHTH &b 29/1994)
8—gyn  Nfleflegud 2008 b el SEOLT  LMESTTLHS L SSleT
EUDETH s LD 7/2008) 8—gyin fallgin, 2008 gy gyeor(h FGITH WLIHSTTL&E&
sLLGSler (sUlppr( s L 8/2008) 8-guin  Nflallgin, 2008 gy geT(H GCeugim
LMEESTTL &S L SHr (SUlpErh &L 26/2008) 8—gyin 10fallgin wmmib 2008 syib
IL6T(h FITSHGISHGSlg LTHSIT._S& FLL ST (SOPHTH s b 27/2008) 8—yid Hifladlgyin
2013 gy oyl SEhETRLT LMESITLES sl LS (SUlpErH &L 24/2013)
8—n L leflgyin, 2013 gy o etoT(h Sevor(hig:ee0 LMEESIM_&l& &1Lk (@LOLET(H &1L 1b 25/2013)
8-y fellgin, 2019 gy oyeor( 6GT WIESTTL S L SHor (SUDHTH &S LLd
10/2019) 8-gyib Nflefeyid, 2019 b oyemor() Er&ETGEHTI WIHSITL S &L Sdleor
EUIDETH s LD 11/2019) 8-9gyib iflefsid wmHmid 2019 guib gy eT(H ey IHSTTL &S
sLLGSler (sUlpETH L 24/2019) 8—gyin Giflelgid eupriSsTeT SHSTTHISEmETS
Oametor(h), SUOIPETH EHHT Ieurs6r 6augl Wl K LmETUSMmS ST Semaveur
LOMMILD 6T6mEBTILI bl 2 MILNS6OTIT & (ETHL 63T Jj6min& gl LNetTeu(mLomm gy smezorudl(himmi:—

() semeveurt  Blm.Gurser TG, @).o1.L., (s1ii6])

@ oeeued FTT 2 miCi et : B H.0euGas, K6y, 19.6Te0,
gL ettm 2 mitiflesrr, UL (H&CaT smL CQ&TEE).

@) 2minfert (LeeIeuTs) D BEITLE Hlieurs g smevoriim

@ 2 minfert (Le6IeuTs) 1 oamys eueMTEE] LoMMILD oeryTl & @IS GBI

(6) 2minlerT (QevieeVT6) 1 Guemnml_daafler @IS @B

6) 2minferi—G&weor D OITE Glemenor ElFwemsT(sure —blE6ve),
BSgiem.

2. oumreug) K gememnuSHeT Smevaut LMD @ST 2 minflerisefler usal&sTea
me]  peomGw  geuraur  ugell  GummiGumm  mrefledlmbg 2021 g gy ser(h
=m0 SlhiGeT 31 gyih HTeT usmTudled @)me @ Lo.

3. @b I EMmETOTILLD, 26118 LNMID BSHTULGS 2 aremmidl gemiysaflsar, 9STas)
Symn  oemym_ a6, 2emym g QTIPS (& W&, Wwreul L oemym s, GuemTTLSlser,
&I &&6T mmitd kTS o diuaimmlsr Hid Hamesn gy iiie| Cl&ilig) NeTalmLsmel
GMsa ufiglenr G&inw Gastor(hid :—

[.&.19.um./



(9) Spsersunsnm Hifcmrwils@Ln sTsTamsssT —

(i) b e NHEE5558 alfleer, SiemalseT, GRGhIGET LMMID &L L 6uThIS6T
%e‘a]wsumlr_f)]m rj,]ean aumeuTwlemenr LomEley  T&SESLD Gwm@&nmm 2 eirermL_ &
IILLILSEHSGL @G uSitg CsmarEnsn, I SSHmeIL M@surruﬁlsu
CumGlemerer o sremmldl gL ERSSHmLGL  gauniinGflu  Lkiggamer
oG 19f586f5860;

ii LnGl&TeTsT 2 6iTemTL EOLOLILS (6TH S & WL & lglll {606V

(i) GGl # 9 5G BHISE6 6 lplll SjDRZ)
g{Emsuaa(Sm g;aaaasmsug;gjaa Q&meTeTsan lpitl aIflG6T, STMEUSET, SMhISHISET LH)ILD
SLLGOTRISET 9 Sluninemms Siilomelgsev;

(i)  mhle g QsmEly HSwledlmEg Cunblamsrer o ararm & omLliLsEhsE
2 56l Lomeflumkiser;

(@) oemmmidl  gemuwiysaflar Hlé  Hamaemuwemu  CLLOSSIMSNSS CoHemauLmsor
Lr,LsmyLéasmeaaash LOMM)ILD 676M6TTILI Lnrrﬂsuréwamﬂsh 2 6T 2 el & gjemLoliseafler euflais
g{Eanusmuaa SMmSSle0 Gsmer(p, 2emrs LD!DQJL[] Lr,aarruuey’g‘;] 2 ererm_ & gemioligerfle
&) g smmisemer I (Heusnsrer LG aIMLILILSmaT &etorLnlge.

@) g@ygn@ Lhlear g_mug,g‘;] LOMID  uliLomeoT aalcpaag,g_f,]m@ Q&gyg,g,uuurg, LhleaT eIy
SL_L6WIMRIS6T LoHmILD g;Lﬁ]l&nLF,n(b\ @Ly.ﬁl’l’ QIPMEISE) LOHMILD G)JLy.B')I'I'GU sumflid / Glesarement

QU@[_F,&U @Ly.ﬁl’l’ QILPMEISE) LOMMILD aalcﬁlsu ﬁnaamgj sumflud omry  \p Curss B
APRIGETSEHSE OemsSsULLTE B SLLamsst ySsflliumss g;sﬁ]rruug;maarrwr
alflsemst  uflhgmrssn oML  @ES LWETUTHISEHSSTET &L L ThIgSmerT
2 L eurigIm&eL, sflwmer Crr&Hlain Siilmg 2 nidolsige.

™ @rHu grflueenly sreerd wHmid wrfle s L warmhiseaflarme Gerhiéaslu L
SLengeT oM Qurmiysemer SnuuL HaonGannasnans 2 ererm & gjemLoli
fiarsssler  GComel  aphisn  Snarsmer  aNILOSSIISDSTET  alflsameT
ufihb&lemr&S60.

() Lnrr,r_f,]sug,gc;]arr Car@LLY ,r_f,]g‘;]uﬂsﬁl@,r_r,gj SeTGCLmeTGleT.  SPss5HNE HEHLuSia
QUPBIGSDSTET STHSILSMS I TTILIS6.

4. HmsHuemussiul(erer 2 eremml & gemoliyseaflsr  snGLTSIW  Hlemsusmiu
SMHGHe G g ememnun o ararmi &l gjenoiysaflsr Hlé Hlemevemi wmié 31, 202060
2 aremeumy) LHLITH G Coussor(HLb.

5. onjsmsmrru_th gergl  Uuflbgeorsamer  gefls@n  Gurgl, wmbhe grfear H&
Uaypg,rnrmaasrr SjeumilesT Ligmesr (Sg,ans)_laam @gﬁ]uurraa mnﬁ,]su réler Qi dlus Ggsey
Lngngjm 2 eremmL & gemiolisefler SMTUTS SL6ITSHMm6TS ;_f,]@uﬂ& CFaSaIH60 2 6marfl L
SL_6ITSHEMETS g‘;]@ud]& Oeassing Ogmrumsr G&ae Q{GUGUQJ @sr CQuIMLIGUDHM
& &6 g{ﬁung Lnrrﬂsu Irdlear Ggsvat GQUITMILILISET LMHMILD eLPVSGET SHemTsHHle GlFe]
@ummiCiLseT angjw orhlen orler @or GQurmLLssT  (WSSluamdnGs Csemeauumss
IemelnG amaumis sarsdlsn o uflmu ghubhiss Galstomelw ojeusun oy Slimraimemn
souarsSl Clamersm GosuoT(hiLb.

6. 2022 g gyeoT(h LT (PSH CHHNDBHG CSTLRIGLD NHSTEHT (DS EHSESL]
QuITpBGID sl guememrn, 2021 gy g eor(h m=me Shigst 31 g CHH&GsT
s6urg 9nsemaem geflSS Golstor(hiLb.

Lomr& 6, 2020 ustreumfleumred LGTTES
G&strement. SLODHT(H 9 EHBT

| 2_toT6mLn mas6v /
= ,VQJ%M.
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